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Highlights

USMCA: The White House established a forced labor task
force chaired by the Secretary of Homeland Security under
executive order to comply with USMCA. Additionally, Customs
and Boarder Patrol established a USMCA Center, to help
navigate implementation of USMCA.
 
U.S. - China Trade: President Trump’s comments on the
phase one deal have shifted from threatening to withdraw to
expressing lost enthusiasm for the deal.  Separately, U.S. and
Chinese officials confirmed both countries are proceeding
forward with the phase one deal as is.

U.S. - U.K.: Round one of U.S.-U.K. trade talks concluded last
week and the Boris Johnson government emphasized the free
trade agreement must work for the whole of the UK, including
farmers, and meet  “stringent food safety standards.”

WTO: The WTO launched the search for a new leader as the
present Director General (DG) Roberto Azevêdo last week
announced plans to step down on September 1 before his term
expires 2021.  Azevêdo’s departures comes as the institution
grapples with the global health crisis, triggering steep declines
in global trade and rising trade restrictions on health, medical,
and food products.

Quote of the week:  “The era of reflexive offshoring is over, …we
cannot forget the hard lessons learned from this misguided
experiment.“ – Amb. Robert Lighthizer (New York Times Op-ed)

USMCA

Preparing for USMCA entry into force on July 1st, Customs
and Border Patrol (CBP) has established a USMCA Center,
made up of various experts dealing with operations, legal and
auditing activities to help the private sector navigate
implementation of the new deal. CBP’s experts on USMCA
can receive inquiries at USMCA@cbp.dhs.gov.

 
Separately, with continued focus on USMCA implementation,
a group of Democrats on the House Ways and Means
Committee are calling on Trump administration officials to fully
comply with the USMCA implementing bill, noting that the
Department of Homeland Security (DHS) did not stand up the
labor enforcement taskforce by the April 28 deadline.  The
group, consisting of 25 Democrats, sent a letter to acting DHS
and CBP directors stating the task force should be
established “immediately” and  that missing the April 28th
deadline was “unacceptable.”  The letter continued, “In
renewing the bonds of North America’s economic and trade
relationships and boosting North American competitiveness to
meet the challenges posed by China’s authoritarian, non-
market-based economic practices, a lax approach to
enforcement is unacceptable,” the group wrote last week.

 
Last Friday, following on the House Democrats’ letter, the
White House issued an executive order establishing the
forced labor task force required under USMCA.  The task
force is comprised of the Secretary of Homeland Security
(Chair), and representatives from USTR, the Labor
Department and other agencies. The task force will establish
timelines for responding to petitions submitted to U.S.
Customs and Border Protection “alleging that goods are being
imported by or with child or forced labor,” according to the
U.S. implementing bill. The task force is required to issue a
biannual report to Congress detailing DHS enforcement
activities related to prohibiting the importation of goods
produced by forced labor, among other issues.

 
As reported earlier, a monitoring and enforcement committee
regarding USMCA provision on environment was established
under an executive order. The Interagency  Committee for
Monitoring and Enforcement will  “coordinate U.S. efforts to
monitor and enforce environmental obligations consistent with
title VIII of the Act and, with respect to Mexico and Canada, to
carry out assessments of their environmental laws and
policies, to carry out monitoring actions with respect to the
implementation and maintenance of their environmental
obligations, and to request enforcement actions.”  Amb.
Lighthizer and Labor Secretary Alexander Acosta will co-chair
the Committee. Other committee members include
representatives of the Departments of State, Treasury,
Agriculture, Commerce and Homeland Security, along with
the U.S. Agency for International Development.

Section 232 Tariff Actions

The Commerce Department (Commerce) recently launched
two new section 232 investigations regarding transformer
parts and mobile cranes that could lead to additional tariffs.
The first section 232 investigation covers imports of key
electrical transformer components.  Citing “national security
concerns” outlined in the statute, Commerce Secretary Ross
said in a statement, “The Department of Commerce will
conduct a thorough, fair, and transparent review to determine
the effects on the national security from imports of laminations
for stacked cores for incorporation into transformers, stacked
and wound cores for incorporation into transformers, electrical
transformers regulators.”

 
The second 232 investigation covers mobile cranes. In
announcing the investigation Secretary Ross stated,  “We will
conduct this review thoroughly and expeditiously.” Ross
added, “This investigation will help determine whether mobile
cranes are being imported in such quantities or under such
circumstances as to threaten to impair U.S. national security.”
Commerce noted that mobile cranes  are critical in national
defense applications, as well as in key infrastructure sectors.

 
As outlined in the statute, Commerce will have 270 days to
complete the investigation and submit remedy
recommendations to President Trump if it finds that the
imports threaten to impair national security. President Trump
then has 90 days to impose restrictions suggested by
Commerce or choose another policy option. After making the
decision, the President must implement actions within 15
days.

The Trump Administration has now initiated seven
investigations under the section 232 provision regarding
threat to national security over imported products. The first
investigations resulted in President Trump imposing tariffs of
25% and 10% on imports of steel and aluminum, respectively,
based on Commerce’s Section 232 investigation that found
such imports were a threat to national security.  Shortly
thereafter, a product-exclusion process “limited to the
individual or organization that submitted.

COVID-19 Developments

In March U.S. exports of goods and services plunged further
reflecting the implosion of the global economy and rapidly
shrinking trade flows. The 9.6% decline in exports was
sharpest one-month drop on record. Imports declined 6.2%
percent resulting in a $44.4 billion trade deficit, wider than the
$39.8 billion level in February.

China Trade

Phase One Agreement

President Trump latest comments tampered down
expectations on the China phase one trade deal as the
President said he has lost his enthusiasm for the deal. “The
trade deal, I don’t know. Somehow, I lost a little flavor for it,”
Trump said. The comments last Friday follow on a scattering
of comments the past two weeks on the deal, including threat
to withdraw and threat to sanction China with further tariff
increases. When queried regarding further tariffs, Trump said,
“I don’t want to talk about it. I can say China is buying a lot of
our product. But the trade deal, the ink was barely dry when
this (COVID19) came in from China, so it’s not like we’re
thrilled.” Separately that day, Larry Kudlow, White House
National Economic Council Director confirmed the phase one
deal is alive and well. The agreement is “absolutely not”
falling apart,  Kudlow said. He conceded that China’s
agriculture purchases are not on pace to meet purchase level
spelled out in the deal.

 
A week after President Trump questioned whether the U.S.
should cancel the phase one trade deal, the White House and
Chinese officials confirmed both sides will proceed to adhere
to implementing the current phase one deal. White House
spokeswoman Kayleigh McEnany ruled out renegotiating the
bilateral trade pact stating on Fox News, “The president has
said he has no interest in reopening the China trade
negotiations.”  Separately, Zhao Lijian, spokesperson for
China’s Ministry of Foreign Affairs indicated China intends to
abide by the current phase one deal.

Zhao Lijian, Ministry of Foreign Affairs
 

Previously President Donald Trump threatened to pull out of
the phase one trade deal with China if he’s not satisfied with
China’s progress upholding the deal. “I’m very torn,” Trump
said, adding that he had "not decided" whether to maintain
the deal. The remarks came less than 12 hours after Amb.
Lighthizer and Treasury Secretary Steven Mnuchin spoke with
Chinese Vice Premier Liu He and released a joint statement
saying they were optimistic China would meet its purchase
commitments under the deal. The two cabinet officials said,
“Both sides agreed that good progress is being made on
creating the governmental infrastructures necessary to make
the agreement a success.”  They emphasized that Chinese
officials "also agreed that in spite of the current global health
emergency, both countries fully expect to meet their
obligations under the agreement in a timely manner.”

Separately, a report from the Center for Strategic and
International Studies (CSIS) suggests Beijing is unlikely to
meet its $200 billion purchase commitment of U.S. goods in
the phase one deal by the end of 2021.  The principal author
of the CSIS report, Senior Adviser Scott Kennedy, says that
the targets were not realistic from the outset and that the
“pandemic made the unrealistic the impossible.”

A Chinese official said that China may speed up agriculture
purchases to meet commitments of the phase on trade deal.
Zhang Hua, vice general manager of China, COFCO
International, a state-owned agriculture trading house said,
“China will still implement the trade deal and chances are high
that China will speed up purchases.” Zhang indicated it could
take up to five months to digest the arrivals, with inventories
likely to peak around July and August. Soybeans were the top
U.S. farm product shipped to China in 2017, with cargoes
worth $12 billion, and traders have expected China to
continue buying large volumes of the oilseed.

China recently announced it would immediately allow imports
of barley and fresh blueberries from the U.S., as part of the
phase one trade deal. “The U.S. barley imports is mainly due
to the trade deal,” said Rosa Wang, a Shanghai-based
analyst at agricultural data provider JCI China. “To meet the
targets, it is necessary for U.S. farm products to enter China,”
she continued.

Under the phase one deal China committed to increase
purchases of U.S. goods and services by $200 billion
(agriculture, manufactured goods, energy and services)
above 2017 levels over the next two years. That includes
$76.7 billion more in U.S. exports this year and $123.3 billion
more in 2021. Official U.S. statistics for March trade flows
released this month revealed China’s purchases of U.S.
goods are below 2017 levels by more than $7 billion in the
first quarter of this year.

Regarding agriculture purchases, China has committed to buy
additional purchases of U.S. agriculture products totaling $32
billion over two years, under the phase one trade deal. That
would include $12.5 billion above the corresponding 2017
baseline of $24 billion in 2020 and $19.5 billion above the
baseline in 2021.

Section 301 Tariffs

In the past few weeks President Trump has raised the specter
of additional tariffs as a response to what the White House
says is China’s mishandling of the coronavirus. Referring to
the trade deal Trump said, “we’re going to see.” But if China
does not live up to the agreement, the President said he
would terminate it and “do what I can do better than anybody,”
a likely reference to additional tariffs on imported products
from China.

 
In response to President Trump’s threats to again impose
tariffs on China owing to its management of the coronavirus
leading to the current global pandemic, a Chinese
spokesperson warned that additional duties on Chinese
goods would only harm the U.S. when the two countries
should instead be working together. “Regarding the issue of
tariffs, I think the facts have proved that the weapon of tariffs
is not easy to use,” a Ministry of Foreign Affairs spokeswoman
said. “It hurts both opponents and yourself. It is not in
anyone’s interest to fight a trade war. Especially in the current
situation, all parties should cooperate instead of seeking to
use tariffs as weapons and sticks to coerce other countries.”

Seasonal Produce

Rescheduling of two field hearings on seasonal produce by
USTR remains in flux amidst complications from COVID-19.
In a January 9, 2019 letter to the Florida congressional
delegation Amb. Lighthizer outlined the administration’s plan
to review and determine options regarding “trade-distorting
policies that may be contributing to unfair pricing in the U.S.
market for seasonal and perishable products and to assess
the impact of those policies on U.S. producers.” The letter
notes that within 60 days after “entry-into- force” of the
USMCA, the USTR will “implement effective and timely
remedies necessary to address any trade distorting policies”
affecting U.S. growers. Additionally, within 90 days, the
Department of Commerce, U.S. Department of Agriculture
and USTR will have hearings in Florida and Georgia to  hear
testimony from growers. According to USTR, “At the
hearings, officials from the federal agencies will hear from
interested persons on how the Trump Administration can
support these producers and redress any unfair harm.”

 
Prior to suspension of the hearings, Mexican government
officials warned the country may be forced to react should
the U.S. impose restrictions on seasonal produce trade.
Mexican Undersecretary for North America Jesús Seade
said Mexico would use USMCA’s dispute settlement
mechanism as well as direct measures “to start.” He
emphasized that Mexico would “probably take action of a
similar commercial magnitude on appropriate sectors, it
could be agricultural sectors.” Seade affirmed that “if
anything is inconsistent with our commitments, we will have
to respond.”

Raspberry Fact-finding Investigation

In an unrelated event, the U.S. International Trade
Commission (USITC) launched a fact-finding study on
Raspberries for Processing: Conditions of Competition
between U.S. and Foreign Suppliers, with a Focus on
Washington State.  The fact-finding investigation (No. 232-
377) was requested by USTR under section 232 of the
Trade Act of 1930 and will result in a report submitted to
USTR according to a 14-month long investigation schedule,
in this case June 9, 2021.  The USITC will hold a public
hearing  on September 24, 2020 and is accepting public
comments as follows:

August 27, 2020: Deadline for filing requests to appear
at the public hearing.
 
September 8, 2020: Deadline for filing prehearing
briefs and statements.
 
September 17, 2020: Public hearing.
 
September 24, 2020: Deadline for filing post-hearing
briefs and statements.
 
December 6, 2020: Deadline for filing all other written
submissions.

U.S. - Japan Trade Agreement

Potential U.S.-Japan phase two trade talks remain beholden
to COVID-19. Several observers have noted that each
government is rightly focusing on coronavirus management,
and the odds of talks getting off to a fast start appear
increasingly unlikely as time passes and the U.S.
presidential election approaches. Prior to the outbreak of
COVID-19, commencement of negotiations on a phase two
or a comprehensive trade deal were expected no earlier
than May according to several sources.

U.S. - EU Trade Agreement

EU Trade Commissioner Phil Hogan confirmed that EU and
U.S. officials are in “constant contact” and the environment
is ripe not only to coordinate a response to the coronavirus
economic fallout, but cooperation in trade areas. Hogan
emphasized the importance of the U.S. and EU relationship
and working together to tackle current challenges in both
countries. As examples, Hogan cited WTO reform, digital
trade and the facilitation of trade in medical supplies.

 
Hogan’s remarks came the same week the U.S. notified the
WTO "that it has fully complied in the dispute brought by the
European Union” against illegal subsidies for Boeing aircraft
production, according to a press release by USTR. Amb.
Lighthizer in the statement noted, “With Washington State’s
repeal of this relatively minor tax reduction, the United
States has fully implemented the WTO’s recommendation,
ending this dispute.”  “This step ensures that there is no
valid basis for the EU to retaliate against any U.S. goods.  In
the counter-suit on U.S. civil aircraft produced by Boeing,
the EU is seeking retaliation for subsidies of $10 billion per
year, which USTR reports the majority of  that amount is
attributable to the Washington B&O tax rate reduction that
Washington has now repealed. EU officials have published a
preliminary list of retaliatory tariffs on U.S. products as the
final damage award is expected in the next month or so from
a WTO arbitrator. The impact of the USTR’s claim of
compliance and possible end to the dispute on the
arbitration award decision is unclear.

 
In response to USTR’s statement, the European
Commission maintained it can still retaliate with tariffs
against subsidies for Boeing, arguing the U.S. has not
completely removed its subsidies for the aircraft maker. An
EU spokesperson said, we are “still examining the impact of
the legislative action concerning the Washington State B&O
tax,” yet “the rulings in this dispute cover a number of
additional measures where the U.S. remains non-compliant,
including NASA and Department of Defense Research and
Development measures and certain State and local
measures.”

 
Last October a WTO panel announced a damage award of
$7.5 billion in the U.S. case on illegal launch aid for Airbus’
civil aircraft program, clearing the way for the Trump
Administration to impose duties on EU imports in the 15-
year long trade dispute.  In the most recent action on the
Airbus dispute, the U.S. raised the tariff on EU aircrafts to
15% according to a previous deadline  announced by
President Trump. EU officials continue to emphasize the
importance of reaching a larger understanding to end the
15-year aircraft dispute.

U.S. - U.K. Trade Agreement

A U.K. official reaffirmed the nation’s position that a U.S.
trade deal must adhere to stringent food and safety
standards. A spokesman for Prime Minister Boris Johnson
said last week, “We have been clear that any future deal
with the U.S. must work for the whole of the UK including
our farmers, consumers and companies,” the spokesman
told reporters. “Without exception imports into the UK will
meet our stringent food safety standards.”

 
At the launch of U.S.-U.K. trade talks two weeks ago,
officials on both sides expressed ambitions for robust
outcomes in a comprehensive trade deal.  In a joint
statement last week officials said they will  be “engaging in
discussions over the next two weeks in nearly 30 different
negotiating groups covering all aspects of a comprehensive
trade agreement.” “Both parties agree that a Free Trade
Agreement would contribute to the long-term health of our
economies, which is vitally important as we recover from the
challenges posed by Covid-19,” the statement said. Amb.
Lighthizer said the U.S. and U.K. plan to negotiate an
“ambitious and high-standard trade agreement” that will be
“consistent with U.S. priorities and the negotiating objectives
established by Congress.”

 
Liz Truss, U.K. Secretary of State for International Trade
called for an “ambitious” agreement and said “Both
governments are committed to maintaining high levels of
health, safety, and environmental protection that will serve
as a model free trade agreement for the world,” according to
a statement. In the U.S., the Trade Promotion Authority
(TPA) timeline for Congressional action on free trade
agreements provides a compelling marker to conclude a
deal in the next 12 months. According to TPA, U.S. trade
officials must sign the agreement by April 1, 2021, if they
want to submit it to Congress under the expedited approval
process of the 2015 TPA law, which expires three months
later.

U.S.-Kenya Trade Developments

USTR could release its negotiating objectives on the U.S.-
Kenya free trade talks in the next few weeks according to a
previously stated target date of June 15 to commence formal
negotiations. In March USTR formally notified Congress of
its intent to undertake trade talks with Kenya. The USTR
letter(s) said that the U.S. will begin negotiations "as soon as
practicable," but not before 90 days from now, or June 15.” 
The letter also affirmed that USTR will publish its formal
negotiating objectives at least 30 days before talks begin, a
requirement under Trade Promotion Authority (TPA), and
USTR committed to working "closely and transparently" with
Congress throughout the process.

 
According to a USTR fact sheet, Kenya is the United States’
98th-largest trading partner in goods, with $1 billion in two-
way trade in 2018. Major U.S. imports include apparel, tree
nuts, essential oils, and coffee, while Kenya’s major imports
include aircraft, machinery and agricultural goods.

U.S. - Brazil Trade Developments

U.S. – Brazil trade talks for a limited trade deal are
advancing according to recent reports.  Negotiators and
technical experts in both countries are communicating
frequently the past few weeks on areas of regulatory
practices, trade facilitation, anticorruption, and possibly
digital trade. The U.S. Chamber of Commerce’s Brazil-U.S.
Business Council has called for and supported an early
trade pact  covering common ground and achievable in
2020. A broader or comprehensive agreement would be
targeted for completion in 2021. Executive director of the
U.S.-Brazil Business Council, Cassia Carvalho said there is
a “great sense of momentum” in the trade talks and progress
is being made on prioritizing the chapters and timeline
toward having a deal completed by end of 2020. Several
U.S. and Brazilian business groups have called for inclusion
of sanitary and phytosanitary standards (SPS) and
intellectual property (IP) provisions in a limited deal. It is
unclear whether SPS and IP are under consideration in
negotiations.

 
The accelerated talks are rooted in prior communications
between Amb. Lighthizer and Brazilian Minister of Foreign
Affairs Ernesto Araújo and other senior officials. The two
ministers discussed potential steps to deepen the economic
partnership between the two countries under the current
Agreement on Trade and Economic Cooperation (ATEC).
The call between Amb. Lighthizer and Minister Araújo
follows on a prior meeting between Presidents Trump and
Bolsonaro in Florida where the leaders agreed to
aggressively pursue trade talks.

 

U.S. - India Trade Developments

A former USTR official opined that despite complications
with COVID-19, the present circumstances provide an
advantageous opportunity to advance a U.S – India trade
deal.  Mark Linscott, former assistant USTR for South and
Central Asian affairs said that recent collaboration between
the two countries under the G20 and other groups has
established “positive atmosphere for moving ahead frankly
on all fronts.”  As reported in Inside U.S. Trade, Mr. Linscott
stated, “I think it could provide some new impetus for getting
the trade deal done,” he said of recent cooperative efforts
between the two countries. “It’s not like work on the trade
deal has been suspended; there have been … ongoing
discussions between the two sides on the specific issues to
be included in the trade deal and certainly the positive
nature of the COVID-19 cooperation could provide some
impetus to get it done sooner than later. Frankly, I hope
that’s the case.”

 
As reported earlier, President Trump and Prime Minister
Modi announced in February they had "agreed to initiate
negotiations for a bigger deal," as earlier ambitions for a
quick limited deal evaporated. Trump stated the two sides
"have made tremendous progress on a comprehensive trade
agreement." Trump said that a deal could be achieved
toward the end of the year but offered that if there is no
trade agreement "we will do something else that will be very
satisfactory."

 
A primary motivation for India in the trade deal is restoration
of India’s GSP benefits, valued at approximately $6.4 billion.
The U.S. earlier revoked India’s GSP benefits and is calling
for reciprocal market access in India for agriculture products,
industrial goods, and services in order to restore GSP.

General Trade/WTO Reform

WTO Director General (DG) Roberto Azevêdo announced
plans to step down on September 1 before his term expires
2021.  Azevêdo is in his second term, has occupied the
position since 2013. Prior to becoming DG Azevêdo was
Brazil’s WTO ambassador.  Azevêdo’s departure comes as
the global health crisis has significantly impinged on this
year’s trade priorities, forcing the cancelation of the 12th
Ministerial meeting, precluding in-person meetings, and
triggering steep declines in global trade and rising trade
restrictions on health and medical products, along with food
and agriculture goods.

Roberto Azevêdo, WTO Director-General

The announcement by Azevêdo leaves the WTO three
months to reach consensus on a successor, or thereafter
appoint one of four deputy DG’s as acting until the selection
process is completed. The selection process historically is
highly political and contentious. The past DGs were from both
developing and developed countries as follows, France,
Thailand, New Zealand, Italy and Ireland. In addition to the
significant trade challenges presented by the global
pandemic, the new DG faces considerable pressure to make
progress on WTO reform, including re-constituting the AB,
securing completion of fisheries negotiations, and establishing
the 12th Ministerial in a timely fashion. A General Council’s
meeting is scheduled for May 29th providing an opportunity
for WTO members to the selection process for a new director-
general.

 
Several countries praised Azevêdo’s leadership and his long
tenure with the WTO in multiple capacities. Amb. Lighthizer
also praised Azevêdo’s dedication and service in a statement
saying that “despite the many shortcomings of the WTO,
Roberto has led the institution with grace and a steady hand.
He will be difficult to replace.” The United States is looking
forward to participating in the process of selecting a new
Director General, Lighthizer added. President Trump
response was predictably muted stating he is “okay” with the
DG’s decision to depart early.  President Trump has harshly
criticized the WTO and complained repeatedly of unfair
treatment by the international organization. “The World Trade
Organization is horrible,” the President said. “We’ve been
treated very badly. I’ve been saying it for a long time.”

 
Since the establishment of the WTO in 1995, world trade
flows have increased over 300% and applied tariffs have
declined from over 8% to less than 3% according to analysis
by the World Bank.

Representatives Peter DeFazio and Frank Pallone last week
introduced legislation for the U.S. to withdraw from the WTO.
The move follows last week’s report that Sen. Josh Hawley’s
is pushing a joint resolution in the Senate for withdrawal from
the WTO.  In a joint statement Rep. DeFazio stated,  “The
United States has not benefitted from membership in the
WTO” and that “The WTO has been a disaster for the United
State.” “With millions of jobs exported, ballooning trade
deficits, and the erosion of U.S. sovereignty, the WTO has a
25-year track record of putting the profits of multinational
corporations above the interests of American workers. The
COVID-19 pandemic has shown how the loss of US
manufacturing jobs to China and other countries has
undermined US ability to respond. “The United States needs
to withdraw from the WTO to strengthen and protect our
manufacturing base, public health and safety, industry and
jobs, US sovereignty and the environment,” Rep. DeFazio
said.  Rep. Pallone said, “After 25 years of participation in the
World Trade Organization, our workers have seen little to no
benefits for their families and have instead watched as the
WTO gives countries like China protections to use tariffs and
other unfair trade practices to its advantage.”

 
As reported earlier, Senator Josh Hawley recently elevated
his critique of the WTO issuing a joint resolution for U.S.
withdrawal from the Geneva-based international trade
institution. Prior to this action, Sen. Hawley wrote a
controversial op-ed in the New York Times calling for the
disbandment of the WTO. Hawley’s attacks echo other
complaints on China’s behavior and several global institutions’
handling of the coronavirus. Sen. Hawley blames the WTO for
empowering China’s state-rum economic model, frequently
cited as the leading culprit of the U.S. manufacturing demise,
ballooning trade deficits, and geopolitical shift to China,
particularly in Asia, at the expense of American interests. 
Hawley contends, “International organizations like the WTO
have enabled the rise of China and benefited elites around
the globe while hollowing out American industry, from small
towns to once-thriving urban centers.”

 
Sen. Hawley’s actions drew a quick response from Senate
Finance Chairman Chuck Grassley who said he supports
WTO reform, but “withdrawing from the WTO would only
leave a vacuum for China to fill and diminish America’s
position of strength.”  Several critics of the withdrawal
approach argue such action would harm U.S. industry and
agriculture, releasing countries that remain in the WTO would
not be required to offer the U.S. lower tariffs or abide by the
trade rules they agreed to as WTO members. The last time
Congress voted on WTO withdrawal was in 2005, when the
House overwhelming defeated a withdrawal resolution 338-
86. The Senate has never voted on withdrawal according
Politico. Both as a presidential candidate and President,
Trump has threatened to withdraw the U.S. from the WTO, yet
to date, USTR’s repeated calls for WTO reform and
dissolution of the Appellate Body have stopped short of
signaling the withdrawal option.

Last Friday the U.S. told the WTO overcoming the current
global health crisis is paramount over WTO issues. Speaking
at the WTO’s General Council meeting, U.S. WTO
Ambassador Dennis Shea said,  “More Americans have been
infected with and died from COVID-19 than any other
nationality.” “So please understand these urgent matters of life
and death back home have clear priority over any effort we
may undertake at the WTO.”  “With much of the world in the
throes of the pandemic, our primary focus rightly remains on
the health and safety of our citizens. Shea continued, only
when “the exigencies of the current crisis subside” should
members focus on “recovery as well as preparation for the
next global crisis” at the WTO. Amb. Shea implored WTO
member countries to “re-examine U.S. reform proposals,
including those dealing with market-oriented conditions,
special and differential treatment, and notification compliance,
and to appreciate the positive signals that action on this
agenda would send.”

Dennis Shea, WTO Ambassador
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