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Highlights

USMCA:  One week from USMCA entering into force, Amb.
Lighthizer in Congressional testimony doubled down on the
Administration’s pledge to ensure enforcement of USMCA
provisions.  Several lawmakers raised concerns last week with
biotech approval and glyphosate bans in Mexico, and Canada’s
implementation of USMCA dairy provisions.

U.S. - China Trade:  Amb. Lighthizer touted the China phase
one deal as an “excellent agreement” and stating, “We expect it
to be honored.” Meanwhile nearly 200 organizations penned a
letter urging President Trump  stay the course regarding the
phase one deal, allowing China sufficient time to fulfill
agriculture purchase commitments.  Over the weekend, China
banned poultry imports from U.S. processing plant that
announced COVID-19 cases among its workforce.

U.S. - U.K.:  Previous calls for conclusion of U.S.-U.K. bilateral
trade talks before the U.S. Presidential election were quashed
by Lighthizer who said, “That would be a very, very, very quick
time. I think it’s unlikely that that happens.” 

U.S. -Brazil:  Trade negotiations with Brazil were put on ice as
Amb. Lighthizer told Congress the U.S. has “no plans right now
for an FTA with Brazil,” citing a focus on addressing “specific
problems” in the Brazilian market.

WTO: Moldova nominated Tudor Ulianovischi as the fourth
candidate for the WTO’s next Director General.  As lockdown
restrictions ease in Switzerland, WTO fisheries and e-
commerce talks are restarting with formal meetings scheduled
over the next two months. 

Quote of the Week:  “I’m not a fan of the Appellate Body.” “I think if it
never goes back into effect that would be fine.”  (Amb. Robert
Lighthizer testifying before Congress on the President’s 2020 Trade
Policy Agenda)

Congressional Trade Hearings

Full recordings for last week’s Congressional hearings on the
President’s 2020 Trade Policy Agenda available at: Ways and
Means Committee and Senate Finance Committee

USMCA

With less than a week until implementation, USMCA final
preparations continue in all three nations. Additional
procedural actions remaining include the Presidential
Proclamation setting out the tariff and other legal changes to
the U.S. Harmonized Tariff Schedule (HTS).

During Amb. Lighthizer’s Congressional testimony last week
in both the House and Senate, the top U.S. trade negotiator
and several members of Congress keyed in on enforcement
of USMCA. Ambassador Lighthizer testified before Congress
on the administration’s 2020 trade agenda, in which he
reiterated that the U.S. stands ready to enforce the USMCA
via the new rapid-response mechanism as well as state-to-
state dispute settlement. “I can assure the committee that,
when it does go into effect, we will take action early and often
when there are problems,” Lighthizer said in response to
questions on enforcement of the USMCA.

Amb. Lighthizer, U.S. Trade Representative

Right out of the USMCA gate, the U.S. contemplates applying
for consultation on biotech with Mexico, according
Ambassador Lighthizer’s Congressional testimony last week. 
Lighthizer said the USTR’s intends to initiate USMCA
consultations with Mexico over biotech products after July 1,
adding that he believes that it’s “going to be one of those
things where we’re going to have to file a state-to-state
dispute settlement.” Mexican Ambassador to the U.S. Martha
Bárcena, however, said that biotech products are not
“forbidden” in Mexico and that the issue was a temporary
consequence of the pandemic during a webinar hosted by the
Minnesota AgriGrowth Council. The agriculture chapter in the
USMCA includes language that encourages trade in biotech
products, but does “not require a Party to mandate an
authorization for a product of agricultural biotechnology to be
on the market.”

 
Earlier Senate Finance Chairman Chuck Grassley told
reporters that the lingering agricultural concerns between the
U.S. and Mexico—most recently blocking glyphosate and
suspending agricultural biotechnology permits—are
“definitely” worth state-to-state dispute actions under the
USMCA. Chairman Grassley’s comments suggest he believes
resolution of these issues may require engaging in dispute
mechanisms under the USMCA.

China Trade

China’s customs authority announced Sunday the suspension
of U.S. poultry products imports from a Tyson processing
plant in Springdale, Arkansas that reported confirmed cases
of novel coronavirus in the plant workforce.  China’s General
Administration of Customs (GACC) said on its website it
determined the suspension after the company confirmed a
cluster of coronavirus cases at the plant. China began testing
meat, seafood, and fresh produce for the coronavirus last
week and some ports were opening all containers of meat to
carry out coronavirus tests. 

 
U.S. officials and industry representatives decried the
decision emphasizing strong U.S. food safety protocols.  Gary
Mickelson, spokesperson for Tyson said the company was
investigating the  issue and works very closely with U.S.
government officials to comply fully with federal safety
requirements.  “It is important to note that the World Health
Organization, the Centers for Disease Control & Prevention,
USDA and the U.S. Food & Drug Administration agree that
there is no evidence to support transmission of COVID-19
associated with food,” Mickelson said in response to press
inquiries. U.S. officials noted that the World Health
Organization, U.S. Centers for Disease Control and
Prevention, Agriculture Department and Food and Drug
Administration have said there is no evidence Covid-19 is a
foodborne illness, and that it is unlikely to spread via food
packaging.

Phase One Agreement

Amb. Lighthizer touted the China phase one agreement and
fiercely defended the lagging status of China’s purchase
commitments of U.S. agriculture and manufactured goods
products at Congressional trade hearings last week.  Amb.
Lighthizer appeared in both chambers to testify on the
President’s 2020 Trade Policy Agenda. “I think we have what
is an excellent agreement,” Lighthizer said. “We expect it to
be honored.”  Despite the lagging pace of China’s agriculture
purchases under the agreement to date, Lighthizer indicated
that in spite of the economic collapse associated with COVID-
19, China are “going to do what they say.” He pointed to
China making good on its promises referencing China’s
purchases of nearly $1 billion worth of cotton so far in 2020,
amid the COVID-19 pandemic that has shuttered retail stores
across the world and demand for textiles plummeted. He
further noted China has already purchased more than $10
billion worth of soybeans, cotton, sorghum, pork, and other
commodities.

 
According to analysis provided by the Farm Bureau, China’s
year-to-date U.S. agricultural product purchases are 60% off
the pace to meet the overall purchase level in the phase one
deal.  China’s 2020 agriculture purchases through April total
$4.3 billion and are significantly below the $9.9 billion year-to-
date level that is needed to meet the phase one commitments
based on the target value, the historical pace, and the
baseline year set out in the agreement.  (The data reflect
publicly available U.S. exports, not commitments to buy.)

Prior to the Congressional trade hearings, nearly 200
organizations penned a letter urging President Trump  to
remain in the phase one deal to provide China sufficient time
to increase and meet purchase commitments for U.S. food
and agriculture products. In the 13-page letter the groups
said, “As you know, the U.S.-China Phase One Trade
Agreement is critical to both the near- and longer-term
success and growth of American agriculture—and the millions
of American jobs the agricultural sector sustains." “While the
current pace of U.S. agricultural exports to China is below the
pace needed to meet the Phase One goals, American
farmers, ranchers, and rural communities remain optimistic
that the purchases under this agreement will accelerate and
be fulfilled by China, and that as a result, the American
agriculture sector will enjoy important market opportunities.”

As recently as last month, President Trump downplayed the
importance of the phase one trade deal, while administration
officials affirmed the deal would not be scrapped. “The trade
deal, I don’t know. Somehow, I lost a little flavor for it,” Trump
said. Regarding the deal Trump further said, “I don’t want to
talk about it. I can say China is buying a lot of our product. But
the trade deal, the ink was barely dry when this (COVID19)
came in from China, so it’s not like we’re thrilled.”

Hong Kong’s Status

No significant updates since President Trump announced
several sweeping actions in response to growing frustrations
and concerns with China’s economic and foreign policy
actions.  In the press conference, President Trump cited
significant concerns on trade and China’s handling of COVID-
19 and China’s “total control” over the World Health
Organization.  Trump stressed “China’s pattern of
misconduct,” and noted recent actions violating policies
regarding Hong Kong and that Hong Kong was “no longer
autonomous” from China, paving the way for revocation of its
special trade status with the U.S.  There was no mention of
changes to China tariffs or the “phase one” trade deal with
China. Further details and actions (i.e. executive orders) are
expected.

U.S-U.K. Trade Agreement

During the Ways & Means Committee trade hearing, Amb.
Lighthizer downplayed the prospect of a trade deal with the
U.K. in 2020. “That would be a very, very, very quick time. I
think it’s unlikely that that happens,” Lighthizer said. “It’s
unlikely that we would get an agreement, one to present to
Congress for Congressional action…I would put that near the
impossible time,” Lighthizer further added. Lighthizer said that
the timelines established in the 2015 Trade Promotion
Authority law make it difficult for Congress to consider a U.S.-
U.K. trade deal this year if the two sides were to reach an
agreement. However, Lighthizer is confident that the U.S. and
U.K. will reach an agreement and is confident that it will be
welcome by Congress, the only question is really when it will
be achieved. Lighthizer believes that agriculture will be a point
of contention for both sides, but stressed that “On areas of
American agriculture, this administration is not going to
compromise. We either have fair access on agriculture or we
won’t have an agreement.”  On the overall FTA Lighthizer
added, “The imperative to have one is overwhelming,” he
said. “Our economies are fairly close.”

 
Prior to Amb. Lighthizer’s testimony, Antony Phillipson, the
British consul general in New York and Her Majesty’s trade
commissioner for North America said that the U.K. raised the
prospect of a completed deal before the Nov. 3rd U.S.
presidential election.  Mr. Phillipson expressed the ambitious
target was a “shared goal” of the U.S. and U.K. Mr. Phillipson
emphasized the existing deep bilateral trade and economic
connections are beneficial in moving swiftly on the current
trade talks. Round two negotiations on a U.S.- U.K. trade
talks are currently underway.

 
Earlier a bipartisan group of House lawmakers sent a letter to
Amb. Lighthizer urging U.S. negotiators to “secure strong and
comprehensive agriculture commitments” in U.S.-U.K trade
talks and laid out specific priorities including science-based
standards and rules for food safety practices modeled after
USMCA and maintain U.S. WTO rights and tariff rate quotas
(TRQs), among other priorities.

 
The U.K. formally announced plans to join the
Comprehensive and Progressive Agreement for Trans-Pacific
Partnership (CPTPP). International Trade Secretary Liz Truss
told the House of Commons last week that “joining the
agreement would show the rest of the world we are back as a
proud, independent nation prepared to look beyond our own
shores.” Secretary Truss said that Britain explored
membership in discussions with the 11 nations that make up
the pact and “are now moving to the formal stage.” She added
that as the U.K. recovers from the economic from Covid-19,
“hitching ourselves to the fastest-growing part of the world will
help deliver on the growth and prosperity we urgently need.”
Secretary Truss believes that accession to the CPTPP would
go further on cutting tariffs with member nations than existing
EU deals do.

COVID-19 Developments

During the Congressional hearings on the administration’s
2020 trade agenda, many Committee members pressed
Amb. Lighthizer on personal protective equipment (PPE).
Ambassador Lighthizer said that he is in favor of creating a
program that would increase the tariffs on the things that the
U.S. needs to ensure the nation is prepared for the next
crisis like COVID-19, and domestic manufacturing will be
capable of handling the demand. “I am a firm believer that
things we need to fight this, and the next pandemic should
be made in America,” said Lighthizer. During the Finance
Committee hearing, Lighthizer added that “we’re better off
keeping tariffs in place and incentivizing American
companies to make these products.”

 
In May, Amb. Lighthizer wrote an op-ed published in the
New York Times citing the fallings of decades-long trend in
offshoring and calling for reshoring and creation of U.S.
manufacturing jobs, particularly amid the supply chain
disruptions and reliance on foreign sources for critical
medical goods and other products.

Section 232 Tariff Actions

During the Senate Finance Committee hearing on the
administration’s 2020 trade agenda, Amb. Lighthizer told
lawmakers that the U.S., Mexico, and Canada are
discussing ways to address recent surges in steel an
aluminum imports in the U.S. “There have been surges in
steel and aluminum, substantially from Canada, some from
Mexico,” Lighthizer said, noting that a 2019 arrangement
allows for the re-imposition of tariffs if consultations fail. In
May 2019, the U.S. agreed to eliminate Section 232 tariffs
on steel and aluminum from Canada and Mexico in
exchange for the repeal of retaliatory duties on U.S. goods.
However, signatory parties retained the authority to re-
impose tariffs if imports surged and consultations failed. 

Since the Trump entered office, the Commerce Department
(Commerce) has initiated eight section 232 investigations,
the latest three on imports of vanadium, transformer parts,
and mobile cranes. The first section 232 investigations
resulted in President Trump imposing tariffs of 25% and 10%
on imports of steel and aluminum, respectively, based on
Commerce’s Section 232 investigation that found such
imports were a threat to national security.  

Prior to the Vanadium Section 232 investigation was
announced, Senator Grassley acknowledged that Section
232 legislative reforms to curtail the tariff tool by the White
House have stalled in the Congress. For more than a year,
Sen. Grassley has worked to broker a viable legislative
pathway to competing section 232 reform bills by Sen.
Toomey and Sen. Portman, among others.  Lamenting lack
of progress and multiple extensions of self-imposed
deadlines on the challenging endeavor, Sen. Grassley said,
“Two things I’ve found out in the year that I’ve been trying to
do something on this. Number one, it’s difficult to get
bipartisan agreement on what to do and, secondly, there’s
some Republicans who don’t want to advance [the bill]
because they might be seen as doing it in an anti-Trump
fashion.” 

U.S. - Japan Trade Agreement

Amb. Lighthizer acknowledged in the Ways and Means
hearing last week on the President’s 2020 Trade Policy
Agenda that the coronavirus has delayed phase two
negotiations with Japan.  In a response to  question form
Rep. Estes on Japan trade talks, Lighthizer commented he
would expect the phase two talks to start “in the couple of
months.” Prior to the outbreak of COVID-19,
commencement of negotiations on a phase two or a
comprehensive trade deal were expected no earlier than
May according to several sources.

U.S.-EU Trade Developments

Amb. Lighthizer hinted at a Section 301 probe of EU trade
practices in the agriculture sector during Congressional Trade
hearings last Wednesday. In a query by Sen. Thune,
regarding requiring U.S. trading partners to rely on science-
based food and regulatory measures, and that many EU food
standards were “actually disguised protectionism,”  Amb.
Lighthizer agreed and expressed deep concern  with the EU
practices, mentioning Section 301 of the Trade Act of 1974 as
a potential tool. “[T]o the extent that people deny us access
we shouldn’t give them a trade agreement. And if we don’t
have a trade agreement then, in my judgment, we ought to be
taking trade actions against them,” Lighthizer said. “I am
looking right now at whether or not some of these actions --
and I want to consult with you and your staff -- whether or not
right now we should be looking at a 301 on some of these
things. It’s getting so far out of control.”

John Thune, U.S. Senator

Ambitions for a limited U.S.-EU trade deal are stalled.  Both
sides are entrenched in multiple ongoing transatlantic trade
issues, hampered by COVID-19. EU Trade Commissioner
Phil Hogan recently pointed to the U.S. presidential election
as another roadblock. Hogan noted, “we must acknowledge
that the U.S. is now in a pre-election phase” and “the focus of
political attention in Washington is therefore much more on
the immediate challenges in U.S. domestic politics, such as
the need to deal with the Covid outbreak.” Hogan argued that
a potential small trade deal is “challenging because the U.S.
continues to see the overall goal as achieving a reduction in
the size of its bilateral trade deficit with the EU.”  

Civil Aircraft Dispute

EU and U.S. officials are eagerly awaiting announcement of
the award amount in the EU civil aircraft counter suit
regarding Boeing, expected in July. EU officials again called
for a settlement to the dueling civil aircraft cases, yet noted
the U.S. appears locked into the present situation having
applied tariffs on over $7.5 billion on EU merchandise in
accordance with the WTO ruling on illegal launch aid for
Airbus. EU trade official Sabine Weyand said, “I’m afraid that
we will have to wait for our award and the imposition of
sanctions by the EU on the U.S. side in order to rebalance the
level playing field in terms of the negotiation.”  She continued,
“So, I think we will probably have a few more difficult months
ahead of us before we manage to get everyone to the
negotiating table. But that would be our objective.”  

Meanwhile the U.S. maintains "that it has fully complied in the
dispute brought by the European Union” against illegal
subsidies for Boeing aircraft production, according to a press
release by USTR. Amb. Lighthizer in the statement noted,
“With Washington State’s repeal of this relatively minor tax
reduction, the United States has fully implemented the WTO’s
recommendation, ending this dispute.”  “This step ensures
that there is no valid basis for the EU to retaliate.”

The U.S. tariffs of $7.5 billion on EU products permitted under
the WTO ruling on illegal launch aid for Airbus’ civil aircraft
program are approaching another “carousel” opportunity at
the end of June according to reports. During the last carousel
period, the U.S. raised the tariff on EU aircrafts to 15% from
10% and declined to raise or change out products on the
current products list of tariffs. EU officials continue to
emphasize the importance of reaching a larger understanding
to end the 15-year aircraft dispute.

 

U.S. - Kenya Trade Developments

Formal U.S.-Kenya trade negotiations are scheduled to
begin on the week of July 6th for a comprehensive free trade
agreement (FTA) according to Amb. Lighthizer’s testimony
before the House Ways & Means Committee. USTR officials
report the “virtual” negotiations will last two weeks,
constituting a similar round 1 approach employed in the
bilateral talks with the U.K.  On May 22nd USTR published
the U.S. negotiating objectives allowing for formal talks to
commence 30-days afterwards according to Trade
Promotion Authority rules.  Kenya is expected to release its
negotiating objectives prior to launch of official negotiations.

 
Since notifying Congress earlier this year of its intent to
negotiate an FTA with Kenya, USTR officials have
repeatedly stressed the geo-political importance of the FTA
to a broader trade policy approach in the African continent.
A deal with Kenya would set the stage for the U.S. to secure
more deals with African countries.  Amb. Lighthizer
previously commented that “it’s really, really important that
we have one African country that we really have a good
agreement with.” He noted that “Europe has a bunch of
agreements, but they’re really not very complete and they’re
not very high standards. China has some activity there. So,
it’s important the United States has what we consider to be a
really, really good agreement.” 

 
Kenyan President Uhuru Kenyatta confirmed the bilateral
trade talks were pushed into July to accommodate the entry
into force of AfCFTA (African Continental Free Trade Area). 
The deal has been signed by 54 of the region’s 55 nations
and the first phase, which included tariff schedules for
goods, recently concluded, allowing for the parties to
implement its provisions by July 1. President Kenyatta said
the implementation of the first phase of AfCFTA better
positions Kenya for starting trade talks. “That’s why we
actually delayed our discussions until the African free trade
arrangement came into play. And I believe this works not
just for Kenya and Africa, but it works for the United States
because it gives that wider market access and secondly,
we’ll be able to go through all the preliminaries that could be
replicated by others,” Kenyatta said.

Uhuru Kenyatta, Kenyan President

With the African Growth and Opportunity Act (AGOA) set to
expire in 2025, the U.S. – Kenya FTA provides a crucial step
in the transformation of U.S. trade  policy in the region to
bilateral trade agreements. AGOA , a U.S. preference
program with nearly 40 Sub-Saharan African countries
signed in 2000 by President Clinton, seeks to spur economic
development and increased trade through temporary duty
elimination of certain products from eligible Sub-Saharan
African countries.

 
As reported earlier, the USTIC, at the request of USTR, has
launched an investigation into the probable economic effects
of eliminating tariffs on some imports from Kenya.  The
report is required under Section 131 of the Trade Act of
1974 and will examine the “probable economic effect of
providing duty-free treatment for imports of currently dutiable
products from Kenya on industries in the United States
producing like or directly competitive products and on
consumers.” The USITC will hold a virtual hearing in
connection with the investigation on July 7th and expects to
submit its confidential report to USTR by Sept. 16th.
 

U.S. - Brazil Trade Developments

Amb. Lighthizer applied the brakes to expectation of a U.S –
Brazil limited trade pack in the near future.  In Congressional
testimony before the House Ways & Means Committee
Lighthizer said “We don’t have any plans right now for an FTA
with Brazil.” Lighthizer elaborated stating, “What we are doing
right now on Brazil is trying to work our way through specific
problems to have Brazil open up and create jobs for
Americans.” Earlier this month House Ways & Means
Committee Democrats penned a letter that strongly opposed
“pursing any type of trade agreement with the Bolsonaro
government in Brazil.” The letter listed several reservations
relating mostly to human and environmental rights.

 
Amb. Lighthizer’s statements strongly counter earlier reports
that U.S. Brazil talks were progressing apace. As reported
earlier, Nestor Forster, charge d’affaires at the Brazilian
Embassy in the U.S., said negotiations between the U.S. and
Brazil on a limited trade deal are nearly finalized. During a
webinar hosted by the Atlantic Council, Forster said “We have
made a lot of progress in regards to trade facilitation … that is
one area where we are very close to wrapping up
conversations.”  

 
Additionally, Executive Director of the U.S.-Brazil Business
Council, Cassia Carvalho reported last month  there is a
“great sense of momentum” in the trade talks and progress is
being made on prioritizing the chapters and timeline toward
having a deal completed by end of 2020.
 

U.S. - India Trade Developments

During the Congressional Committee hearings on the
Administration’s 2020 trade agenda, Amb. Lighthizer told
lawmakers that the U.S. is currently in trade negotiations with
India. Ambassador Lighthizer said negotiations with India are
taking longer than he expected. “They are dogged and
insistent on keeping their tariffs and we are dogged in
insisting that we are going to get a fair deal. So we are
working on it very much. And hopefully we’ll get a good
outcome,” Amb. Lighthizer added.

 
Lighthizer’s testimony suggests that a limited trade deal with
India is not imminent as reported earlier by industry groups.
Last month the U.S.-India Business Council Vice President
Amy Hariani told Inside U.S. Trade that both countries were
close to securing a limited trade pact. Hariani suggested that
“leader-level” action—a meeting between Amb. Lighthizer and
his Indian counterpart, Piyush Goyal—could be the final step
toward securing the deal. “I really think that leader-level
engagement would be a good next step to move that along
quickly,” Hariani said, adding that the Council is “encouraging
the two sides to meet [virtually]” to reach the limited trade
deal.

 
As reported earlier, President Trump and Prime Minister Modi
announced in February they had "agreed to initiate
negotiations for a bigger deal," as earlier ambitions for a quick
limited deal evaporated. Trump stated the two sides "have
made tremendous progress on a comprehensive trade
agreement." Trump said that a deal could be achieved toward
the end of the year but offered that if there is no trade
agreement "we will do something else that will be very
satisfactory."

 
A primary motivation for India in the trade deal is restoration
of India’s GSP benefits, valued at approximately $6.4 billion.
The U.S. earlier revoked India’s GSP benefits and is calling
for reciprocal market access in India for agriculture products,
industrial goods, and services in order to restore GSP.

Seasonal Produce

During the Congressional Committee hearings, Ambassador
Lighthizer said that the issue of seasonal fruits and
vegetables is a serious issue. He added that USTR remains
committed to holding field hearings in Georgia and Florida,
and that USTR’s preference would be to have live, in-person
hearings if it can be done safely. In January, Ambassador
Lighthizer told Georgia and Florida lawmakers that he was
committed to holding field hearings within 90 days of the
USMCA’s passage in Congress and releasing a seasonal
produce plan within 60 days of the USMCA’s entry into force.
The plan was intended to address the complaints of
lawmakers and the seasonal growers they represent, who say
that less expensive produce being imported from Mexico is
harming U.S. producers of seasonal and perishable goods.
The field hearings were scheduled for April, but Covid-19
forced USTR to postpone them.

 
Prior to suspension of the hearings, Mexican government
officials warned the country may be forced to react should the
U.S. impose restrictions on seasonal produce trade. Mexican
Undersecretary for North America Jesús Seade said Mexico
would use USMCA’s dispute settlement mechanism as well as
direct measures “to start.” He emphasized that Mexico would
“probably take action of a similar commercial magnitude on
appropriate sectors, it could be agricultural sectors.” Seade
affirmed that “if anything is inconsistent with our
commitments, we will have to respond.”

 
Mexico’s former chief USMCA negotiator, Kenneth Smith
Ramos noted that potential actions by USTR to curtail imports
of seasonal produce from Mexico are troublesome.  Mr.
Ramos noted that growers, mainly in Florida and Georgia,
unsuccessfully advocated for special provisions in the
USMCA to curtail Mexico’s seasonal produce exports,
including through use of anti-dumping or countervailing
duties. He noted that these grower groups continue to seek
actions that would mitigate alleged unfair imports from
Mexico. Mexican officials have also expressed concern over
potential increased U.S. border inspections on seasonal
produce. Last year under a revised tomato suspension
agreement, Mexico agreed to more frequent inspections of
tomatoes.

 
The seasonal produce hearings were part of a multi-step plan
outlined in a January 9, 2019 letter from Amb. Lighthizer to
the Florida congressional delegation to review and determine
options regarding “trade-distorting policies that may be
contributing to unfair pricing in the U.S. market for seasonal
and perishable products and to assess the impact of those
policies on U.S. producers.” The letter notes that within 60
days after “entry-into- force” of the USMCA, the USTR will
“implement effective and timely remedies necessary to
address any trade distorting policies” affecting U.S. growers.
Additionally, within 90 days, the Department of Commerce,
U.S. Department of Agriculture and USTR will have hearings
in Florida and Georgia to  hear testimony from growers.
According to USTR, “At the hearings, officials from the federal
agencies will hear from interested persons on how the Trump
Administration can support these producers and redress any
unfair harm.”
 

General Trade/WTO Reform
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U.S. Department of Agriculture and USTR will have hearings
in Florida and Georgia to  hear testimony from growers.
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WTO

WTO Leadership

The Republic of Moldova formally submitted Tudor
Ulianovischi, a former foreign affairs minister, for the Director-
General (DG) position. Ulianovschi is the fourth official
candidate and joins Nigeria’s Ngozi Okonjo-Iweala, Egypt’s
Abdel-Hamid Mamdouh, Mexico’s Jesús Seade in the
candidate pool. Notably the four candidates represent
developing countries, though Australia, the EU, New Zealand,
and South Korea are rumored to be considering nominating a
candidate.  The nomination phase for the new DG selection
process closes on July 8th according to a previous WTO 
announcement. The current candidates and their professional
backgrounds are provided below.

Tudor Ulianovschi, WTO DG Candidate
 

WTO DG Candidate Tracker

Candidate Country Experience

Jesús Seade Mexico
 
 
 
 

Undersecretary of Foreign Relations
for North America, Chief negotiator
for the Uruguay Round, Chief
Economist at World Bank |
Biography

Ngozi Okonjo-
Iweala 

Nigeria
 
 

World Bank executive, Minister of
finance, economy, and foreign affairs
for Nigeria | Biography

Abdel-Hamid
Mamdouh

Egypt
 
 
 

Egyptian Trade negotiator, trade
lawyer at King & Spalding (Geneva),
Director WTO Trade in Services
Division | Biography

Tudor
Ulianovschi

Moldova
 
 

Former Moldovan Minister of Foreign
Affairs and Ambassador to the WTO
| Biography

When quired in Congressional testimony on the
characteristics of the next WTO leader, Lighthizer outlined two
requirements: 1) someone who supports “across the board”
reform and 2) willing to help rein in China. On the latter
Lighthizer elaborated stating, “We need a director-general
who understands the fundamental problem that an extremely
large state-run economy cannot be disciplined under the
current WTO rules.” “Beyond that, I have no real preference.”

WTO Reform

Amb. Lighthizer’s Congressional testimony continued the
harsh criticism of the WTO Appellate Body (AB), saying
interim solutions are unacceptable. “I don’t think the Appellate
Body was working well,” Lighthizer testified before the House
Ways & Means Committee. “I think it was working against the
United States. I think it was hurting our workers. It was non-
representative and from my point of view I don’t feel any
compulsion to have it ever come back into effect.”  He
doubled down on the U.S. efforts to dissolve the AB saying,
“I’m not a fan of the Appellate Body.” “I think if it never goes
back into effect that would be fine,” he added. Amb. Lighthizer
did not offer solutions for replacing or reforming the AB but
emphasized the failings of the current system stating, “What
is an alternative dispute settlement process that won’t create
jurisprudence [and] that will be fair to the United States?”

Senator Grassley called for swift U.S. leadership on WTO
reform before the present opportunity disappears.  In a
Bloomberg Op-ed prior to chairing a Senate Finance hearing
on the President’s 2020 Trade Policy Agenda, Grassley
wrote, "this chapter in the history of free trade may come to
an end." Sen. Grassley continued, "A revitalized WTO can
play an effective role in the global economic recovery and
advance the cause of free and fair global trade." The United
States needs to lead the charge in writing the rules of trade
"instead of leaving a dangerous vacuum for China to fill."
Grassley acknowledged the WTO AB system is not working
stating, "The WTO dispute settlement system is in significant
need of reform," and that the AB has undermined "carefully
negotiated rules through indefensible interpretations."

Other WTO Developments

Australian WTO Ambassador, Frances Lisson, announced
last week that the WTO members party to the plurilateral talks
on electronic commerce will meet twice in July. “We have real
momentum and it’s important that we grab that momentum
and keep working really hard so that, certainly—hopefully—in
the next few months we can start looking at setting the time
frame for getting not just the consolidated text, but also
looking when we’ll conclude negotiations,” Lisson said during
recent webinar. According to Amb. Lisson, the meetings in
July will provide opportunities for those working in small
groups to “report back” to the members on progress they
have had in “finding convergence” in specific subject areas.

WTO fisheries negotiations will also resume this month
according to WTO officials as Swiss authorities have lifted
some lockdown restrictions associated with the coronavirus.
The chair of the fisheries negotiations, Santiago Willis
(Colombia) said, “All of our heads of government made a
commitment to reach an agreement on fisheries subsidies by
2020 in the WTO.” Amb. Wills continued, “With restrictions in
Switzerland being relaxed and meetings on WTO premises
resuming, the time has come to pick up from where we left off.
Gradual preparations beginning now will help members
intensify negotiations before the end of the year.” The
meetings, scheduled for June 25 and July 21, will combine in-
person and video conferencing platforms.  The fisheries
negotiations were a central agenda item for the June WTO
Ministerial in Kazakhstan which was canceled due to the
global pandemic.
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