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If you don't get regular trade updates, sign up here for CRA's weekly Trade
Update

Highlights

U.S. - China Trade: President Trump downplayed chances of a
phase two agreement with China in the near future.  Despite
the lagging purchase levels in the phase one deal, Trump
Administration officials and industry stakeholders confirmed the
need to remain in the deal. 

USMCA: Presidents López Obrador and  Donald Trump signed
a joint declaration celebrating the July 1 entry-into-force of the
USMCA as Canadian Prime Minister Justin Trudeau was
conspicuously absent.

U.S. - Kenya:  U.S. and Kenya officially started a first round of
trade talks for a comprehensive free trade agreement.

U.S. - E.U.: USTR announced $1.3 billion in new tariffs on a
series of French cosmetics, soaps and handbags — a
retaliation to France’s plan for new digital services taxes. The
25% tariffs could be delayed up to 180 days in hopes of
securing consensus on a new international tax structure.

WTO: The eight candidates vying for the WTO Director-
General move into the consultation phase this week.  The
candidate pool consists of three women and multiple African
nominees. No woman or African has ever held the position.

China Trade

China’s General Administration of Customs (GACC) continues
to require documentation declaring food and agriculture
imports “Covid-free”, despite statement by U.S. and other
country officials that such measures do not comport with
science.  The USDA and FDA, for example, issued a joint
statement on saying that efforts by some countries to restrict
global food exports related to COVID-19 transmission are not
consistent with the known science of transmission.”

 
China’s suspension of U.S. poultry product imports from a
Tyson processing plant that reported confirmed cases of
novel coronavirus in the plant workforce immediately elevated
the issue for U.S. industry.  China’s GACC said on its website
it determined the suspension after the company confirmed a
cluster of coronavirus cases at the plant. On June 17 China
began testing meat, seafood, and fresh produce imports for
the coronavirus.

 
Phase One Agreement

President Trump downplayed chances of trade talks with
China on a phase two agreement. Trump last week criticized
China’s handling of the coronavirus and said the U.S.-China
bilateral relationship was “severely damaged.” Trump said he
had  “other things in mind” than a second trade agreement
(i.e. phase two) with China. “They could have stopped the
plague, they could have stopped it, they didn’t stop it,” Trump
said. “They stopped it from going into the remaining portions
of China from Wuhan province. They could have stopped the
plague, they didn’t.”

Earlier this month, Amb. Lighthizer in Congressional trade
hearings touted the achievement of securing the phase one
deal and that he was “very happy” with China’s
implementation of the phase one deal. Regarding phase one,
Lighthizer said, “We expect it to be honored,” Despite the
lagging pace of China’s agriculture purchases under the
agreement to date, Lighthizer indicated that in spite of the
economic collapse associated with COVID-19, the Chinese
are “going to do what they say.” Turning to potential phase
two talks Lighthizer said logistical problems created by the
coronavirus had delayed phase two negotiations. “My guess
is we're still a few months away before we'll start that,”
Lighthizer said.

Rep. Rick Larsen, co-chair of the bipartisan US-China
Working Group, expressed support for staying the course with
the China phase one deal. “We ought to maintain the deal
regardless,” Rep. Larsen said at a WITA webinar. Larsen
noted that China is unlikely to meet its purchased
commitments and that COVID-19 pandemic is a contributing
factor in Beijing’s likely failure to fully comply, but not the sole
cause. Larsen argued that the Trump Administration oversold
the phase one agreement, noting that $300 billion in section
301 tariffs on Chinese products has not compelled China to
make structural changes. He contended that the Trump
Administration has “moved the goal posts” on tackling China’s
structural issues in a phase two deal.

Rick Larsen, Congressman (WA-02)

The Trump Administration continues contemplating additional
measures against China. White House Director of Trade and
Manufacturing Policy Peter Navarro said that “there will be a
series of actions taken over the next several weeks that will
hold China accountable for the damage that it’s doing to the
American people.” He continued, “We’re watching very, very
carefully to see whether they fulfill the items there and, to be
honest, right now the purchases are lagging but we believe
they will catch up by the end of the year if they keep their
word.” Navarro clarified that any actions the Administration
takes against China will not affect the existing phase one
trade deal.

China’s year-to-date U.S. agricultural product purchases are
at only 50% of the pace to meet the overall purchase level in
the phase one deal, according to Farm Bureau analysis. The
purchase levels are slightly improved from the 60% lag last
month.  China’s 2020 agriculture purchases through May total
$5.5 billion and are significantly below the $9.9 billion year-to-
date level that is needed to meet the phase  one
commitments based on the target value, the historical pace,
and the baseline year set out in the agreement.  While
Chinese purchases in the poultry, livestock, and meats sector
are above the 2017 purchase levels, purchases in other
agriculture sectors (e.g. grains, oilseeds, dairy, and cotton)
significantly lag 2017 purchase levels – the baseline year for
the phase one agreement. (For further details on tracking
select agriculture sectors and U.S. exports to China under the
phase one deal see last page).

USMCA

During the head of state visit to Washington, DC, Presidents
Manuel López Obrador and  Donald Trump signed a joint
declaration commemorating the July 1 entry-into-force of the
USMCA.  In remarks at the event President López Obrador
commented on the North American region’s $611 billion trade
deficit with the rest of the world and said the USMCA
agreement could  facilitate further North American trade and
economic integration. Obrador said he hoped the USMCA
would help North America recapture a bigger share of world
economic output, which he said has fallen from 40.4 percent
in 1970 to 27.8 percent.

 
Canadian Prime Minister Justin Trudeau was conspicuously
absent, having previously declined to join in the USMCA
commemoration event, citing previously scheduled “cabinet
meetings and the long-planned sitting of Parliament” in
Ottawa. Earlier, Trudeau noted concerns with the U.S. threat
of new aluminum tariffs stating, “We’re obviously concerned
about the proposed issue of tariffs on aluminum and steel that
the Americans have floated recently. We’re also concerned
about the health situation and the coronavirus reality that is
still hitting all three of our countries.”

U.S-U.K. Trade Agreement

British Trade Secretary Liz Truss said that she sees a clear
“way forward” for the U.S. and U.K. to secure a high-standard
trade deal, arguing that protecting U.K. sensitive areas (i.e.
redlines) and lowering barriers were not mutually exclusive.
Truss characterized the first two rounds as “positive and
constructive and I do see a way forward.” Speaking at a
webinar hosted by the Peterson Institute, Truss emphasized
that the U.K. remains “very clear” it will not sign up for the
EU’s regulatory standards, which are a longstanding trade
concern for the U.S., particularly on food products. Likewise,
she noted the U.K. will not allow any other trading partners,
including the U.S., to dictate its standards.  Truss reiterated
that the U.K. has no deadline for completing negotiations,
although earlier an U.K. official signaled a desire to sign an
agreement before the U.S. November elections.

 
Negotiations on agriculture provisions will likely be complex
and challenging. U.K. officials, including Truss, have publicly
sounded a tough stance on food and agriculture safety
protocols. “Any deal the Government strikes must be fair,
reciprocal and ultimately in the best interests of the British
people and the economy. Furthermore, the Government
remains clear on protecting the NHS and compromising on
the UK's high environmental protection, animal welfare and
food safety standards,” Truss said. 

COVID-19 Developments

The U.S. trade deficit rose from $49.76 billion in April to
$54.60 billion in May, its highest point since December 2018.
The harsh economic realities of COVID-19 have caused a
global recession, causing a sharp reduction in trade
volumes. Goods exports dropped from $95.50 billion to
$89.97 billion, a level not seen since August 2009. That level
more than offset the decrease in goods imports, which
declined from $167.32 billion to $166.02 billion, the weakest
pace since September 2010.

The International Monetary Fund said that it expects global
growth to fall 4.9% in 2020, downgrading the outlook from
an expected 3% decline projected in April. On the positive
side, it expects world output to jump by 5.4% in 2021.

Section 232 Tariff Actions

Aluminum Tariffs

A senior Canadian trade official, Steve Verheul, said Canada
was considering a range of retaliatory options if section 232
tariffs are re-imposed on Canadian aluminum products.
Speaking during a recent House of Commons standing
committee hearing on international trade, Verheul denied
U.S. assertions of a surge in aluminum imports from Canada
and warned actions by the Trump administration to reapply
the tariffs would adversely impact the U.S., especially during
the present vulnerable economic  environment. He argued
that such U.S. actions would conversely benefit large
aluminum producing  countries like Russia and China. Mr.
Verheul said, “Russia and China would gain a greater
market share into the U.S. on aluminum at the expense of
Canadian exports.” “We have a hard time understanding
how that relates to national security considerations given the
kinds of exports we have been providing on a consistent
basis.”

Steve Verheul, Canadian Assistant Deputy Minister, Trade Policy
 

The Trump administration is considering reinstating tariffs on
aluminum imports from Canada to address surging imports.
Amb. Lighthizer told the Finance Committee last month that
USTR was looking at ways to address the surges under the
deal struck last year to lift the tariffs. Senator Grassley told
reporters last week that the issue “ought to be settled
peacefully, not by our putting tariffs on, and [with] the good-
faith effort of Canada.” Sen. Grassley further indicated he
did not oppose the tariffs entirely, despite his previous
opposition to the 232 tariffs during USMCA negotiations.

Transformer Parts Investigation

The U.S. Chamber of Commerce, along with other business
groups, warned that a Section 232 investigation into imports
of electrical transformer components that permit additional
tariffs under “threat of national security”, could generate
costly, counterproductive and potentially illegal outcomes.
Comments were filed by business groups, two lawmakers,
and several countries with the Commerce Department in
connection with the 232 investigation regarding national
security implications of imports of electrical transformers and
parts, which was launched in May under Section 232 of the
1962 Trade Expansion Act. Several groups commented that
any unfair imports should be addressed through other trade
tools (e.g. anti-dumping provisions), rather than raising
tariffs on all imports through the section 232 provision on
national security.  The National Foreign Trade council
commented, “A broad 232 remedy, such as global tariffs
covering all Transformers and Transformer Parts, is a blunt
instrument to remedy a specific concern and will do more
harm than good, both from an economic and national
security perspective.”

The Department of Commerce has 270 days to provide a
report to President Trump determining whether these
imports threaten to impair U.S. national security, along with
a recommendation for action. President Trump will then
have 90 days to determine whether or not to impose
restrictions so that imports no longer threaten national
security.

Since Trump entered office, the Commerce Department has
initiated eight section 232 investigations, the latest three on
imports of vanadium, transformers and parts, and mobile
cranes. The first section 232 investigations resulted in
President Trump imposing tariffs of 25% and 10% on
imports of steel and aluminum, respectively, based on
Commerce’s Section 232 investigations that found such
imports were a threat to national security. 

U.S. - Japan Trade Agreement

A bipartisan group of fifty House lawmakers last week called
on President Trump’s administration to “swiftly” pursue a
comprehensive phase two deal with Japan. In a July 8 letter
to U.S. Trade Representative Robert Lighthizer and
Agriculture Secretary Sonny Perdue, members of Congress
said, “While the Phase One agreement with Japan made
progress on achieving improved tariff treatment for many
American dairy products, our farmers and processors
remain at a disadvantage to our competitors due to the
preferential access granted to our competitors by the Japan-
European Union (EU) and Comprehensive and Progressive
Agreement for Trans-Pacific Partnership (CPTPP)
agreements.” “A comprehensive Phase Two deal is
necessary to address these remaining gaps and inequalities
in market access in order to maximize opportunities for
American dairy products,” the members added. The U.S.
and Japan reached an initial, phase one agreement last
September.
 
In recent Congressional testimony, Amb. Lighthizer
acknowledged that the coronavirus has delayed phase two
negotiations with Japan.  Amb. Lighthizer said he would
expect the phase two talks to start “in the next couple of
months.” Prior to the outbreak of COVID-19,
commencement of negotiations on a phase two or a
comprehensive trade deal were expected no earlier than
May according to sources.

U.S.-EU Trade Developments

USTR announced last Friday a list of French goods worth
$1.3 billion for potential imposition of 25% tariffs should
France impose digital services taxes on U.S. companies next
year. The potential tariffs result from a Section 301
investigation in which USTR concluded and announced it had
found France’s tax would discriminate against U.S.
companies. Section 301 tariffs were delayed earlier in the
year when President Trump and French President Macron
struck a deal that would delay the imposition of U.S. tariffs
while France deferred the collection of the tax to let
negotiations at the OECD on a new international tax structure
play out in hopes of a resolution. Those efforts have stalled,
and France originally stated digital services taxes would start
in January 2021.

 
The list of goods from France facing 25% tariffs include soap,
handbags and cosmetic products (fashion tariffs). Other
sensitive products, like French wine and cheese, were not
included. The tariffs could be delayed up to 180 days (i.e. Jan.
6, 2021) – as long as France continues to defer imposition of
the tax.

Senate Finance Committee leadership, Senators Grassley
and Wyden supported USTR’s move. “Retaliatory tariffs aren’t
ideal but the French government’s refusal to back down from
its unilateral imposition of unfair and punitive taxes on U.S.
companies leaves our government with no choice,” Grassley
and Wyden said in a joint statement. “We hope the French
government views the Administration’s deferral of these tariffs
as an opportunity to repeal its digital services tax and
continue working with OECD member states on a multilateral
approach that is fair to all parties. Unilateral action that targets
and discriminates against U.S. businesses will not be
tolerated.”

Civil Aircraft Dispute

Amb. Lighthizer said a resolution to the long-running Boeing-
Airbus dispute cannot be reached until the EU not only ends
its subsidization, but also commits to reimburse for  “some
element” of the subsidies. The EU “had a massive subsidy
which had a very significant unfair advantage for Airbus and
against the U.S. company,” Lighthizer said in an online event
hosted by Chatham House. “It's going to require commitments
not to do it again, but also paying back some element of the
subsidy and that's tricky because people don't have the same
number.” Lighthizer contended that Airbus is “a very good
company with a very good product” and exemplifies the EU’s
creation of “a competitive advantage.” “It didn't exist except
for government just deciding they wanted to do it,” he said. “It
didn't come up out of industry or anything else.”

 
The final WTO arbitrator award amount is delayed until
September or October regarding the WTO finding of illegal
subsidies for Boeing stemming from COVID-19 complications,
hampering in-person meetings and other communications at
the WTO in Switzerland.  The delay is a setback for the EU,
which has been subject to U.S. tariffs under the Airbus ruling
since last October over subsidies and has pinned hopes on a
larger settlement on the dueling cases once the EU slapped
tariffs on U.S. products. In May, the EU published its
proposed list of tariffs in anticipation of the Boeing award
amount, focusing on politically sensitive products including
aircraft, helicopters, seafood, and several agriculture
products.

 
The deadline for comments on potential new or carousel
tariffs on EU goods is July 26, 2020. Under a Federal Register
notice, the USTR has announced that it is considering
implementing another $3.1 billion in additional retaliatory
tariffs on EU aircraft and other products given the EU’s
continued non-compliance with the WTO ruling against
subsidies provided to Airbus.

U.S. - Kenya Trade Developments

Last Wednesday, the U.S. and Kenya officially started a two-
week first round of trade talks, USTR reported. USTR said
that the first round of talks will be conducted virtually due to
the coronavirus pandemic. The U.S. and Kenyan
negotiations will be “engaging in discussions over the next
two weeks in multiple negotiating sessions covering all
aspects of a comprehensive trade agreement,” USTR
announced. In addition to the start of first-round trade talks,
the U.S. and Kenya agreed on a “Strategic Cooperation
Framework to provide technical assistance and trade
capacity building in Kenya with the aim of maximizing
Kenya’s utilization of the African Growth and Opportunity Act
trade benefits for the remaining years of the preference
program, which is scheduled to expire in 2025,” USTR and
Kenya said in a July 8 statement.

 
“There is enormous potential for us to deepen our economic
and commercial ties,” Amb. Lighthizer said in opening
remarks. “ We look forward to concluding a comprehensive,
high-standard agreement to benefit both American and
Kenyan economies and that will serve as a model for
additional agreements across Africa.” In a joint statement, 
Betty Maina, Kenyan Cabinet Secretary for Industrialization,
Trade, and Enterprise Development said, “Kenya and the
United States have strong trade relations demonstrated by
growing exports and imports which have increased over the
years.  “The increased inflow of investment from the United
States has the potential to create job opportunities and
catalyze other value chains that will benefit Micro and Small
Enterprises in Kenya.” 

Betty Maina, Kenyan Secretary for Trade

USTR officials report the “virtual” negotiations will last two
weeks, constituting a similar approach employed in the
bilateral talks with the U.K.  On May 22nd USTR published
the U.S. negotiating objectives allowing for formal talks to
commence 30-days afterwards according to Trade
Promotion Authority rules. Kenya is expected to release its
negotiating objectives prior to launch of official negotiations.

U.S. - Brazil Trade Developments

Trade talks with Brazil remain on hold as Amb. Lighthizer told
the House Ways & Means Committee that, “We don’t have
any plans right now for an FTA with Brazil.”  Lighthizer
elaborated stating, “What we are doing right now on Brazil is
trying to work our way through specific problems to have
Brazil open up and create jobs for Americans.” Earlier this
month House Ways & Means Committee Democrats penned
a letter that strongly opposed “pursing any type of trade
agreement with the Bolsonaro government in Brazil.” The
letter listed several concerns relating mostly to human and
environmental rights.

U.S. - India Trade Developments

U.S. Ambassador to India, Kenneth Juster, is encouraging
U.S. and Indian officials to work towards a more
comprehensive trade relationship. “I do worry at times that we
don’t have big enough vision for a trade relationship,” Juster
said. “We would love to do a bilateral free trade agreement.
We still get hung up even on this small interim agreement. We
need to have reciprocity, but I think coming out of COVID-19 -
- where economic growth is needed -- having a trade
agreement will really add impetus to the possibility of growth”
he said.

Last month India’s Commerce and Industry Minister, Piyush
Goyal, reported he would speak with Amb. Lighthizer to
address how to wrap up an initial U.S.-India trade deal.
Minister Goyal said he hoped the two leaders could “quickly
wrap” up the initial deal during a webinar organized by the
Indo-American Chamber of Commerce.  Last month the U.S.-
India Business Council Vice President Amy Hariani told Inside
U.S. Trade that both countries were close to securing a
limited trade pact. However, Lighthizer’s testimony last week
suggests that a limited trade deal with India is not imminent
as reported earlier by industry groups.

 
During the Congressional Committee hearings on the
Administration’s 2020 trade agenda, Amb. Lighthizer told
lawmakers that the U.S. is currently in trade negotiations with
India. Ambassador Lighthizer said negotiations with India are
taking longer than he expected. “They are dogged and
insistent on keeping their tariffs and we are dogged in
insisting that we are going to get a fair deal. So we are
working on it very much. And hopefully we’ll get a good
outcome,” Amb. Lighthizer added.

Seasonal Produce

In a July 8 letter to the U.S. Trade Representative, Florida
House members called on Amb. Lighthizer to take action to
address what they believe are unfair Mexican trading
practices hurting seasonal growers. Following on Amb.
Lighthizer’s commitment to a seasonal produce plan within 60
days of the USMCA’s entry into force, the Florida House
lawmakers are asking the USTR to “launch an effective,
timely trade action in 2020.” “The Florida industry’s level of
concern and frustration over Mexico’s unfair fruit and
vegetable practices is at an all-time high,” the letter stated.
The letter further presses Amb. Lighthizer for a “time trade
remedy” to help save the produce sectors in Florida and the
largest Southeast, “and ensure a U.S.-grown supply of fruits
and vegetables to feed our nation during the fall-spring
months of the year.” The lawmakers cited Amb. Lighthizer’s
comments during recent Congressional trade hearings noting 
“that you remain committed to holding hearings at the right
time and to issuing a trade-action plan within 60 days of
USMCA’s implementation to effectively resolve this serious
trade problem.”

 
The USTR field hearings on the issue of seasonal produce
are delayed due to COVID-19 complications though Amb.
Lighthizer said he remains committed to holding field hearings
in Georgia and Florida, and his preference would be to have
live, in-person hearings if it can be done safely. 

The seasonal produce hearings were part of a multi-step plan
outlined in a January 9, 2019 letter from Amb. Lighthizer to
the Florida congressional delegation to review and determine
options regarding “trade-distorting policies that may be
contributing to unfair pricing in the U.S. market for seasonal
and perishable products and to assess the impact of those
policies on U.S. producers.” The letter notes that within 60
days after “entry-into- force” of the USMCA, the USTR will
“implement effective and timely remedies necessary to
address any trade distorting policies” affecting U.S. growers.
Additionally, within 90 days, the Department of Commerce,
U.S. Department of Agriculture and USTR will have hearings
in Florida and Georgia to hear testimony from growers.
According to USTR, “At the hearings, officials from the federal
agencies will hear from interested persons on how the Trump
Administration can support these producers and redress any
unfair harm.”

WTO

WTO Leadership

Three final candidates entered the race for the WTO Director
General position. On July 7, Kenya nominated Ms. Amina C.
Mohamed, followed by Saudi Arabia’s nomination of Mr.
Mohammad Maziad Al-Tuwaijri and the United Kingdom’s
nomination of former Trade Secretary Liam Fox on July 8, the
final deadline for nominations to the DG position.  Director-
general candidates will appear before the WTO members at a
General Council meeting this week, July 15-17, to lay out their
visions for the organization’s future and to answer member
question. 

Ms. Amina C. Mohamed, now Kenya’s sports, culture and
heritage Secretary, served as the country’s Foreign Secretary
from 2013 to 2018, chairing the 2015 WTO ministerial
conference in Nairobi during that time. Mohamed also served
as Kenya’s WTO ambassador for six years and was the first
woman to chair the WTO’s the General Council. In a tweet
regarding the nomination she said, “I am delighted to
announce my candidature for WTO Director General.” “I
believe that I have the skills required to lead the WTO at this
critical juncture and bring WTO Members together. I look
forward to engaging with all Members over the coming weeks
and months.” Mohamed also ran for the DG position in 2012,
when Roberto Azevedo was selected.

Amina Mohamed, Kenyan DG Candidate

Mr. Al-Tuwaijri was Saudi Arabia’s Minister of Economy and
Planning from 2016 until this year. Presently, Mr. Al-Tuwaijri
serves as  minister “advising the royal court on international
and local economic strategic matters,” according to his
biography. Mr. Al-Tuwaijri held leadership positions with
HSBC Bank Middle East and North Africa, J.P. Morgan Saudi
Arabia, and the Saudi British Bank.

Mohamed Maziad Al-Tuwaijri, Saudi Arabian DG Candidate

Mr. Al-Tuwaijri was Saudi Arabia’s Minister of Economy and
Planning from 2016 until this year. Presently, Mr. Al-Tuwaijri
serves as  minister “advising the royal court on international
and local economic strategic matters,” according to his
biography. Mr. Al-Tuwaijri held leadership positions with
HSBC Bank Middle East and North Africa, J.P. Morgan Saudi
Arabia, and the Saudi British Bank.

The 8th candidate, Mr. Liam Fox, was previously the U.K.’s
Trade Secretary from 2016 until 2019.  He is a member of the
U.K. Parliament, Privy Counselor, and held multiple positions
in the U.K. government, including Defense Secretary.  Prior to
government service Mr. Fox was a practicing medical doctor
and army medical officer. In a statement, Mr. Fox said,  “I
believe that if we want to keep the WTO relevant and vibrant
our task is clear: Update. Strengthen and reform,” he said.
“We must ensure that global trade works for everyone. Trade
is a way in which we spread prosperity more widely. That
prosperity underpins social cohesion, that social cohesion in
turns underpins political stability and that political stability is
the building block of our collective security.” “As the world
seeks to recover from the shared challenge of the COVID-19
pandemic, the role of free and fair trade has never been more
crucial.”

Dr. Liam Fox, UK's DG Candidate

Mohamed is the third woman and the third African to enter the
race. The two other Africans are former Nigerian Finance
Minister Ngozi Okonjo-Iweala and Abdel-Hamid Mamdouh, a
former Egyptian negotiator who later worked for the WTO. No
woman or African has ever held the DG position. The
crowded field may prove challenging for African countries to
coalesce around one candidate, especially if more than one of
the region’s nominees survives the initial winnowing process.

 
The final list of candidates and their professional backgrounds
are provided below.

WTO DG Candidate Tracker

Candidate Country Experience

Jesús Seade Mexico
 
 
 
 

Undersecretary of Foreign Relations
for North America, Chief negotiator
for the Uruguay Round, Chief
Economist at World Bank |
Biography

Ngozi Okonjo-
Iweala 

Nigeria
 
 

World Bank executive, Minister of
finance, economy, and foreign affairs
for Nigeria | Biography

Abdel-Hamid
Mamdouh

Egypt
 
 
 

Egyptian Trade negotiator, trade
lawyer at King & Spalding (Geneva),
Director WTO Trade in Services
Division | Biography

Tudor
Ulianovschi

Moldova
 
 

Former Moldovan Minister of Foreign
Affairs and Ambassador to the WTO
| Biography

Yoo Myung-hee South Korea
 
 

Trade Minister for the Republic of
Korea | Biography

Amina C.
Mohamed

Kenya
 
 

Former Foreign Affairs and
International Trade Minister for
Kenya | Biography

Mohammad
Maziad Al-
Tuwaijri

Kingdom of
Saudi Arabia
 
 

Minister advising royal court on
international and local economic
strategic matter, former Minister of
Economy and Planning for Saudi
Arabia | Biography

Liam Fox United Kingdom
 

Former United Kingdom Trade
Secretary | Biography

With 8 candidates in the DG pool, the interview phase starts
this week (15-17), as announced by Amb. David Walker,
General Council Chair, as the WTO seeks to move quickly on
a consensus selection prior to DG Roberto Azevedo’s
departure on September 1st.  Amb. Walker recently
announced the phase two – consultations between
candidates and member countries – will be truncated from the
traditional three months to only two.  “In order to provide
clarity for both the candidates and the Membership regarding
these timelines, we will therefore proceed with Phase 2 and
Phase 3 of the appointment process following the expedited
deadlines,” Amb. Walker, New Zealand’s WTO ambassador,
said in a WTO statement.  In 2012, when current DG Roberto
Azevêdo was selected, the applicant pool was seven
candidates and entailed three rounds of consultations.

WTO Reform

As reported earlier, the WTO’s Director of the AB, Werner
Zdouc is transferring to lead a new division on knowledge and
information management. The leadership changes leave the
defunct Appellate Body without a career diplomat leader and
the WTO was silent on a replacement suggesting
reconstituting a new AB is even further off than before. The
decision may appeal to those calling to limit the service of
members of the Appellate Body Secretariat, to avoid
intransigent legal positions by career officials.

Other WTO Developments

Sens. Rob Portman and Ben Cardin recently introduced a
resolution calling for the U.S. to take a leadership role
reforming the WTO and warning of “non-market economies”
that are “hostile to the U.S.” could fill a leadership void at the
WTO. The Senators articulated several U.S. complaints about
the WTO, including the Appellate Body. Despite the failings of
the WTO, the resolution by Cardin and Portman, that absent
U.S. leadership, non-market economies hostile to the U.S.
could fill the leadership vacuum and dictate WTO structural
outcomes. “[T]he United States has achieved its trade policy
objectives through active leadership at the WTO, and that an
absence of that leadership would be filled by nonmarket
economies that are hostile to a host of United States
interests,” the resolution says.

 
As reported earlier, a new Senate parliamentarian ruling may
halt a Senate vote this year for U.S. withdrawal from the WTO
as pushed by Sen. Josh Hawley. The new ruling came after
Senate Finance Committee leadership shared their analysis
of the situation, according to reports. Previously, the
parliamentarian told Hawley's office that he was entitled to a
vote, whether the Finance Committee acted or not, because
the 90-day period expired when the Senate would be in
recess this month. In her revised decision, the Senate
Parliamentarian ruled that the resolution could only go to the
Senate floor for a vote if the Finance Committee voted it out
after returning from recess.

Ag Economy Barometer

The Ag Economy Barometer improved moderately in May,
rising 14 points to an index value of 117.  Farmer sentiment
improved slightly in the past two months after falling sharply in
March and April to below 100. The index of farmer sentiment
was higher due to improved spring planting conditions
throughout much of the nation, in addition to support from
USDA’s Coronavirus Food Assistance Program (CFAP).
Overall, the index value of 117 remains significantly below the
peak of 168 in February as the farm sector struggles through
the economic upheaval of the coronavirus.
Concerns regarding the impact of the COVID-19 are declining
but remain high as over 64 percent of the survey respondents
said they are either “very worried” or “fairly worried” about
coronavirus’ impact on their farm’s profitability down from 70
percent last month.

China Phase One
Tracker – Select Agriculture Products
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